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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered April 6 - 17, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN weather has been favorable to milk pro-
duction in most dairy regions, leading to production in-
creases.  However,   demand for dairy products from tra-
ditional large Asian customers  has become sluggish due 
to what is perceived as the slowing of  China's economy 
as it matures.  Carryover inventories for many  proces-
sors are said to be weighing on markets as well.  These  
factors are contributing to weaker prices as the season 
end  draws closer.  NEW ZEALAND’S February milk 
production as reported by DCANZ was 1.86 million 
MT, down from 1.97 MT in February 2014 and 1.76 MT 
in February 2013.  At the April 15 GDT event #138, av-
erage prices ranged from 7.8% lower to 2.7% higher 
from the prior event across categories. The all contracts 
price averages (US$ per MT) and percent changes from 
the previous average are:  anhydrous milk fat, $3,774 
+2.3%; butter, $3,026 -6.6%; buttermilk powder, $2,208 
+2.1%; cheddar cheese, $2,888 +2.7%; lactose, $572, 
n.a., rennet casein, $6,949 -0.6%; skim milk powder, 
$2,253 -7.8%; sweet whey powder, n.a.; and whole milk 
powder, $2,446 -4.3%.   
 
 
 
BUTTER:   Oceania butter prices moved lower at the 
bottom of the price range.  Contract pricing helped to 
maintain prices at the top of the range although there 
was less top strength than two weeks ago.  New Zealand 
butter prices are weaker than in Australia.  At the April 
15 GDT event #138, butter averaged $3,026/MT for all 
contracts, -6.6% from the prior event.  AMF prices aver-
aged $3,748/MT for June contracts, +2.2% from the pri-
or event.  For all contracting periods, the AMF price av-
erage was $3,744/MT, +2.3%.   
                                                                                                                    
82% BUTTERFAT:          2,950 - 3,750            
 
 
 
SKIM MILK POWDER (SMP):   Prices for SMP de-
clined at each end of the price range.  Contract pricing 
was weaker. Some manufacturers have more offerings 
than comfortably stocked customers seem interested in.  
At the April 15 GDT event 138, SMP for all regions and 
contracting periods averaged $2,253 per MT, -7.8%.  
For trading in contract period 2, June, prices averaged 
$2,315 for NZ sourced medium heat product, down $390 
from the prior event.                                           
                                                                                                      
1.25% BUTTERFAT:      2,250 - 2,600       

 CHEDDAR CHEESE:  Prices moved slightly lower at 
the top on a very quiet market.  With the end of the pro-
duction season near, most stocks are committed and 
moving to customers.  Available milk is tending to flow 
into other products.                                                 
                                                                  
39% MAXIMUM MOISTURE:     3,300 - 3,700            
 
 
 
WHOLE MILK POWDER (WMP):  WMP prices are 
weaker, moving down at both ends of the price range.  
Competitive pricing from the EU continues to be a fac-
tor.  Not many buyers are looking to cover needs.  At 
the April 15 GDT event 138, the WMP pricing index, 
across all contracting periods, averaged $2,446 per MT, 
down 4.3% compared to the prior event.  For contract 
periods 2 and 3, June and July, NZ regular WMP aver-
aged $2,380 and $2,400 per MT.  
                                                                                                 
26% BUTTERFAT:           2,375 - 3,000            
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